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To the Stockholders 


of 


Edison Brothers Stores, Incorporated 


On behalf of your Board of Directors, I am pleased to submit the 
accompanying annual financial report of the Company for the year 
ended January 31, 1931, prepared by our auditors, Ernst & Ernst. 


The net profits for the year were $173,853.80, equivalent, after 
deducting dividends of $52,500.00 on the 7% preferred stock, to $1.10 
a share on 110,000 shares of common stock outstanding during the 
year. 


The Consolidated Balance Sheet as of January 31, 1931, sets forth 
current assets of $1,143,801.80 and current liabilities of $272,759.20, 
leaving a net working capital of $871,042.60. This shows the Com- 
pany to be in excellent financial condition. 


The conservative expansion program carried on during the year, 
entirely out of earnings, resulted in the opening of nine new stores and 
the closing of one store which had been opened in a prior year. The 
new stores materially added to the volume of business, but the full earn- 
ing power of these new units is not reflected in the results for the year, 
since six of them were opened during the last half of the fiscal year. 


The economic conditions existing throughout the country during 
the year had their effect upon this Company, as well as others of national 
scope. I feel, however, that the merchandising policy of your Company 
has been maintained in keeping with the trend of economic conditions 
and that we are entering another fiscal year well fortified to cope with 
business conditions. 


Respectfully, 


HARRY EDISON, 


President 





CONSOLIDATED 


Edtson Brothers Stores, Incorporc 


January | 
| 
ASSETS 
CURRENT 
AE RS Tema ire anne lt AER EO gt seat Bal + BARE $411,038.04 
Marketable Securities—At Cost 
(Indicated Market Value, $43,370.00).................. 58,392.27 
WR CN POON i issicsccdecancoavaepsecBeseseorececnss 11,013.45 
Inventories—At the Lower of Cost 
or Market Prices: 
Sy MI iG casa Svan vik hci carat ies $585,385.57 
In Transit From Vendors—Contra: 
Foreign ......... $48,727.56 
Domestic ....... 28,029.91 76,757.47 662,143.04 
Cash Value of Life 
III scibgienztatodin tender eateas naene ote Rese ma 1,215.00 $1,143,801.80 
OTHER ASSETS 
Deposits On Leases and Meters.....................:000ccceceee $ 14,118.75 
Sebdey Mote:end AccOWM ik. 6.5055 iisiice cctinninaes 986.23 
Real Estate Not Used in Operations.............................. 1,486.64 16,591.62 
CAPITAL STOCK PURCHASED FOR RESALE TO 
EMPLOYEES, AND UNPAID SUBSCRIPTIONS 
Capital Stock of Edison Brothers Stores, Inc., 
1,215 Shares Common and 10 Shares 
te ene caccansav stars $ 18,845.00 
Unpaid Subscriptions—Secured by 3,275 
Shares of Common) Stock..............0.:0.cc0sccceceeess 39,788.35 58,633.35 : 
PERMANENT—At Book Values | 
Furniture, Fixtures, and Improvements 
CN 2 OSE ois syt sth as dhe $578,127.12 
Less Allowance for Depreciation and Amortization...... 128,787.90 449,339.22 
LEASEHOLD INVESTMENTS 
en ee ree a ryt ets Papen eee et ert eer Ain Be eae ftp ah 51,343.56 
EE no usaaittinn da auld i Waleed caine mine reds eae emiaphainneneinga 21,299.75 
ORGANIZATION EXPENSE 
oN OS NAA NEIL. TED LION teh AEA Te ATA A ate 60,374.78 


$1,801,384.08 


BALANCE SHEET 
ited, and Substdiarites—St. Louts 


1, 1931 
LIABILITIES 
CURRENT 
Accounts Payable: 
i een I” Mage d a CS $165,133.29 
Foreign and Domestic Purchases 
In Transit—Contra .................... 76,757.47 $241,890.76 
eae er nerees any et, eee ns 4,868.44 
Federal and State Income Taxes—Year 1930............ 26,000.00 $ 272.759.20 
RESERVE 
For Dividends On Preferred Stock From 
December 15, 1930, to January 31, 1931 ..0000......cccccceecccccccesees 6,562.50 
CAPITAL 


CAPITAL STOCK 
Preferred 7% Cumulative Convertible—$100.00 Par 
(Authorized $1,500,000.00).....$750,000.00 


Common—No Par Value 
(Authorized 200,000 Shares) 
Issued 110,000 Shares— 


en ne on 110,000.00 $860,000.00 
SURPLUS 
Capital Surplus ..... er .......$240,000.00 
Earned Surplus .............................. 422,062.38 662,062.38 1,522,062.38 


$1,801,384.08 





Statement of 
Consolidated Earned Surplus 


Edison Brothers Stores, Incorporated, and Subsidiaries, 


St. Louis 
For the Year Ended, January 31, 1931 


CONSOLIDATED EARNED SURPLUS—January 31, 1930.............. $340,986.47 


ADDITION 


Net Profit for the Year Ended January 31, 1931..............,. $173,853.80 


DEDUCTIONS 


Cash Dividends Paid: 
Cr Pee iis cs occectetn tet. $52,500.00 
On Common Stock................ $95,277.89 
Less Amount Provided for 


at January 31, 1930.... 55,000.00 40,277.89 92,777.89 81,075.91 


CONSOLIDATED EARNED SURPLUS—JANUARY 31, 1931........ $422,062.38 
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SYSTEM SERVICE 


ST. LOUIS 


BOATMENS BANK BUILDING 


March 11, 1931. 


Board of Directors and Stockholders, 
Edison Brothers Stores, Incorporated, 
St. Louis. 


Gentlemen: 


We have examined the accounts pertaining to the assets and liabili- 
ties of the EDISON BROTHERS STORES, INCORPORATED, 
AND SUBSIDIARIES—ST. LOUIS, MISSOURI, as of January 31, 
1931, and present the accompanying Consolidated Balance Sheet as of 
~ sav Statement of Consolidated Earned Surplus for the year 
then ended. 


Cash balances were accounted for, and securities were submitted for 
our inspection. 


Our investigation of the inventory valuation, which was estab- 
lished by the Companies on the basis of the lower of cost or market 
prices, was confined to tests of the mathematical computations and 
prices used. 


Recorded additions to permanent accounts during the year, in our 
opinion, represented expenditures properly capitalizable. Depreciation 
was charged to current year operations on the basis previously estab- 
‘lished by the Companies. 


All liabilities of the Companies at January 31, 1931, disclosed by 
our examination of the records and the information obtained by us, 
have been provided for in the Balance Sheet, including in transit foreign 
and domestic merchandise purchased for spring business. 


WE HEREBY CERTIFY that we have examined the accounts of 
the EDISON BROTHERS STORES, INCORPORATED, AND 
SUBSIDIARIES—ST. LOUIS, MISSOURI, as of January 31, 1931, 
and that, in our opinion, based upon the records examined and infor- 
mation obtained by us as more fully set forth in our complete report, the 
accompanying Consolidated Balance Sheet sets forth the financial con- 
dition of the combined Companies at the date named, and the State- 
ment of Consolidated Earned Surplus reflects the changes in surplus dur- 


ing the year. Se 





